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62920009: MAJOR: -; M.Acc. (-)

KEYWORDS: Deferred Income Tax, Earnings Management

APIWAT TECHANUNTAWANIT : THE RELATIONSHIP BETWEEN
DEFERRED INCOME TAX AND EARNINGS MANAGEMENT OF LISTED COMPANIES
ON THE STOCK EXCHANGE THAILAND. ADVISORY COMMITTEE: SIRADA

JARUTAKANONT, D.B.A. 2023.

A research aims to study the relationship between deferred income tax and earnings
management of listed companies on the Stock Exchange of Thailand. Samples are listed
companies on the Stock Exchange of Thailand excepted companies in financial industry, mutual
fund groups, real estate investment trusts, property funds, companies in the process of
rehabilitating operation and possible delisting companies during year 2015 — 2020. Earnings
management behavior to achieve two earnings targets which consist of earnings management to
avoid a loss and earnings management to avoid an earnings decline. The research employs

logistic regression analysis for hypothesis testing.

The study finds that deferred income tax is negatively related to the earnings
management to avoid a loss and earnings management to avoid an earnings decline. The research
results show that if deferred income tax increase, earnings management to avoid a loss and
earnings management to avoid an earnings decline will decrease. Therefore, the recognition of
deferred income tax in accordance with Thai Accounting Standard No.12 can reduce the
opportunity of earnings management to avoid a loss and to avoid an earnings decline by the

executives.
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management to avoid a loss: Scaled Earnings)
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EMI, =0 + 3,DTA+ B,DTL, + B.DTI, + B,DTE,+ B.AC, + B,CFO,+ €,

Earnings Target 1 : Total Accrual Forward - looking abnormal
Scaled Earnings (TAcc) accruals (AbAccFL)

Variable Independent B Coefficient P-Value Coefficient P-Value
DTA B, -38.208 000%** -32.901 000%**
DTL B, -9.978 000 -9.578 0007
DTI B, -243.230 000 -233.257 000%
DTE B. -158.111 000*** -143.930 000
TAcc B. -6.630 0007
AbAccFL B. -7.812 000%x
CFO B, -11.281 000 -11.176 0007
Nagelkerke R Square 55.70% 57.00%
Chi-square 1,385.503 1,431.440
Precentage Predicted Correct 83.50% 84.20%
Cut-Off value 0.50 0.50
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2. npAnssuMsIamsm lseranaesmssenuramsauiuauianad (Earnings

management to avoid an earnings decline : Scaled Earnings Changes)
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f1939% (Total Accrual) AUATTIEMIAIMUAUUNA (Forward - looking abnormal accrual)

EM2, =0 + 3,DTA+ 3,DTL, + B.DTI, + B,DTE, + B.AC, + B,ACFO,+ €,

Earnings Target 2 : Total Accrual Forward - looking abnormal
Scaled Earnings Changes (TAcc) accruals (AbAccFL)

Variable Independent B Coefficient P-Value Coefficient P-Value
DTA B, -76.751 000 -80.867 0007
DTL B, -13.050 000 -13.973 000%
DTI 83 -205.032 .000%*** -210.732 .000***
DTE B4 -180.708 .000*** -188.271 .000***
TAcc B. 3.169 0007
AbAccFL B. 1.503 038%*
ACFO B, 1.549 005%** 851 130
Nagelkerke R Square 47.50% 46.80%
Chi-square 1,129.097 1,107.411
Precentage Predicted Correct 84.60% 85.40%
Cut-Off value 0.50 0.50
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