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PAILIN BANGKOMNATE : DETERMINANTS OF CAPITAL STRUCTURE
FOR LISTED COMPANIES IN THE STOCK EXCHANGE OF THAILAND. ADVISORY

COMMITTEE: WICHYADA TANOMCHAT, Ph.D. 2024.

This study aims to investigate the factors determining the capital structure of
companies listed on the Stock Exchange of Thailand. A longitudinal panel data set was collected
from a sample of 401 companies over the period from 2018 to 2022. The analysis employed a

Fixed Effects Model to examine the relationships among the variables.

The study found that profitability and firm size are negatively correlated with
capital structure. In contrast, non-debt tax shield and tangibility are positively correlated with
capital structure. Additionally, growth , financial liquidity , risk, and debt service coverage ratio a
negative relationship with capital structure, although this was not statistically significant.
Managers should prioritize maintaining an appropriate capital structure to minimize the cost of
capital by considering retained earnings before opting for external financing that incurs the lowest
financial costs, aligning with the primary goal of creating shareholder wealth. Investors should
consider factors related to profitability in their analysis before making investment decisions.
Financial institutions should evaluate tangible assets that can be used as collateral to mitigate

lending risks.
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