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Value

PATCHARAPORN WEERABUNJONG : THE RELATIONSHIP BETWEEN
COMPANIES WITH OUTSTANDING SUSTAINABLE AND FIRM VALUE. ADVISORY

COMMITTEE: KAROON SUKSONGHONG, Ph.D. 2024.

This research aims at examining the relationship between companies with
outstanding sustainable business operations, approximated by Thailand sustainability index stock
award and Dow Jones sustainability index award, and firm value. The secondary data of
companies listed on the Stock Exchange of Thailand 100 (SET100) between 2558 and 2565 that
include financial statements, annual reports, Annual Report Form (56-1), website of CSR club
and information published via the Stock Exchange of Thailand were collected for this study. The
descriptive statistics were used to analyze the collected data, while Panel data analysis with

Pooled Ordinary Least Square was adopted for the examining the relationship between variables.

The results revealed that the firms with outstanding sustainable business operation
are statistically and positively correlated with the Tobin’s Q ratio at 0.05 level., In addition, the
dummy variables representing agricultural and industrial industry group, resource industry group,
service industry group and industrial products industry group have a positive relationship with the
Tobin’s Q ratio at 0.05 significance level. In contrast, the results revealed that the companies’ size
and the age of the businesses are statistically and negatively associated with the Tobin’s Q ratio at
0.05 level. Nevertheless, The relationship between the firms with outstanding sustainable business
operation with the return-on asset ratio and the return-on-equity ratio are not statistically

significant in this study.
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a1 Taud (DISD) FUE50 851U Tobin’s Q

Variable  TobinQ DJSI IND1 IND2 IND3 IND4 INDS LEV AGE SIZE

TobinQ 1.0000

DJSI -0.0233%%* 1.0000

IND1 0.0039%*x* 0.0490 1.0000

IND2 -0.0652 -0.1187  -0.0656 1.0000

IND3 -0.1475%%* 0.1674  -0.1646  -0.1646 1.0000

IND4 0.2667***  -0.0842 -0.1585 -0.1585 -0.3977 1.0000
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HAagULUNUABAUNTNEY (ROA)

ROA ;¢ = Bo + By THSI;¢ + B, THSIj¢—1 + B3IND1;¢ + B4IND2; + B5IND3;
+ BGINDAI-M + B7INDSi,t + BBLEVi,t + BgAGEi’t + BlOSIZEi,t + € it

a J an o {
WUNAAATIZHN N DAAILEA I UAI5197 11

1 a 'd a o {
A3 11 AN INUATIZHAID Pooled OLS HUVTIADINTANEIN 1

Variable Coefficient Std. Error t-Statistic Prob.
Constant 24.32573 6.212159 3.915825 0.0001
THSI 0.804134 0.910910 0.882781 0.3778
THSI(-1) 0.557885 0.962890 0.579386 0.5626
IND1 1.014474 1.230920 0.824159 0.4103
IND2 -0.057548 1.272261 -0.045233 0.9639
IND3 -2.394654 0.857451 -2.792760 0.0055***
IND4 0.949281 0.814886 1.1649250 0.2447
IND5 1.162909 0.923530 1.2591990 0.2086
LEV -1.395580 0.226517 -6.161032 0.0000%***
AGE -0.108819 0.028906 -3.764627 0.0002%***
SIZE -0.568969 0.262405 -2.168283 0.0307**
R-squared 0.181125 F-statistic 9.820698
Adjusted R-squared 0.162681 Prob(F-statistic) 0.000000
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AnorU (ROE)

ROE j; = Bo + B, THSI; + B, THSI 1 + B3IND1; + B4IND2; + B5IND3;
+ BIND4; ¢ + B7INDS; ¢ + BgLEVi¢ + BoAGE; ¢ + B1oSIZE;¢ + €5¢
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Variable Coefficient Std. Error t-Statistic Prob.
Constant 42.607120 14.513890 2.935610 0.0035
THSI 2.792834 2.128221 1.312286 0.1901
THSI(-1) 0.847384 2.249665 0.376671 0.7066
INDI -0.116440 2.875882 -0.040489 0.9677
IND2 0.623889 2.972469 0.209889 0.8339
IND3 -5.370350 2.003320 -2.680725 0.0076%**
IND4 -0.268888 1.903873 -0.141232 0.8878
INDS5 2.743724 2.157706 1.271593 0.2042
LEV 0.989553 0.529228 1.869807 0.0622
AGE -0.241335 0.067534 -3.573515 0.0004***
SIZE -1.028554 0.613076 -1.677696 0.0941
R-squared 0.081509 F-statistic 3.940151
Adjusted R-squared 0.060822 Prob(F-statistic) 0.000037
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Tobin Q¢ = Bo + B1THSI + B, THSIr_s + B3IND1;  + B4IND2;, + B5sIND3;,
+ BGIND4i,t + B7INDSi’t + BBLEVi,t + BgAGEi’t + BlOSIZEi,t + €it
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AN 13 HANITNUATIZHAIT Pooled OLS HUUTIADINTANEIN 3

Variable Coefficient Std. Error t-Statistic Prob.
Constant 19.64644 1.717890 11.43638 0.0000
THSI 0.433502 0.251900 1.720928 0.0860
THSI(-1) 0.760517 0.266274 2.856140 0.0045%**
IND1 0.971107 0.340394 2.852888 0.0045***
IND2 -0.376422 0.351827 -1.069907 0.2852
IND3 0.525113 0.237117 2.214577 0.0273**
IND4 1.283065 0.225346 5.693760 0.0000%***
IND5 0.926107 0.255390 3.626249 0.0003***
LEV -0.119085 0.062640 -1.901087 0.0579
AGE -0.020597 0.007993 -2.576698 0.0103**
SIZE -0.750741 0.072565 -10.34582 0.0000%***
R-squared 0.328625 F-statistic 21.73295
Adjusted R-squared 0.313504 Prob(F-statistic) 0.000000
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ROA i = Bo + B1DJSIi¢ + B2DJSIi—1 + B3IND1; ¢ + B4IND2;  + BsIND3;
+ B6IND4i,t + B7INDSi’t + BBLEVi,t + BgAGEi’t + BlOSIZEi,t + Si,t
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1 a 'd a o {
A3 14 #ANINUATIZHA8IT Pooled OLS HUUTIADINTANEIN 4

Variable Coefficient Std. Error t-Statistic Prob.
Constant 22.042140 6.853356 3.216255 0.0014
DJSI -0.155112 1.063986 -0.145784 0.8842
DIJSI(-1) 0.934419 1.040361 0.898168 0.3696
INDI 1.183397 1.226772 0.964644 0.3352
IND2 -0.087155 1.284430 -0.067855 0.9459
IND3 -2.232332 0.853122 -2.616660 0.0092%%**
IND4 0.881794 0.820910 1.074167 0.2833
INDS5 0.983466 0.942993 1.042919 0.2976
LEV -1.407523 0.228057 -6.171791 0.0000%**
AGE -0.097585 0.028053 -3.478650 0.0006%**
SIZE -0.467297 0.287355 -1.626201 0.1046
R-squared 0.176190 F-statistic 9.495898
Adjusted R-squared 0.157635 Prob(F-statistic) 0.000000
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ROE j; = Bo + B1DJSIj ¢ + B2DJSLi 11 + B3IND1 ¢ + B4IND2; ¢ + B5IND3; ¢
+ B6IND4i,t + B7INDSi’t + BBLEVi,t + BgAGEi’t + BlOSIZEi,t + €it
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AN 15 NANMINUATIZHAIT Pooled OLS HUUTIADINTANEIN 5

Variable Coefficient Std. Error t-Statistic Prob.
Constant 4393118 15.99575 2.746428 0.0063
DJSI 0.531881 2.483347 0.214179 0.8305
DJSI(-1) 3.272427 2.428206 1.347673 0.1785
IND1 0.205377 2.863288 0.071728 0.9429
IND2 0.239390 2.997862 0.079854 0.9364
IND3 -5.055732 1.991190 -2.539050 0.0115%**
IND4 -0.585554 1.916006 -0.305612 0.7600
IND5 1.942483 2.200949 0.882566 0.3779
LEV 1.002509 0.532287 1.883401 0.0603
AGE -0.214886 0.065475 -3.281970 0.001 1***
SIZE -1.061511 0.670688 -1.582721 0.1142
R-squared 0.077843 F-statistic 3.748007
Adjusted R-squared 0.057074 Prob(F-statistic) 0.000075
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