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SASIMA SECHAROEN : INVESTOR REACTION TO COMMUNICATING KEY
AUDIT MATTERS IN THE INDEPENDENT AUDITOR’S REPORT. ADVISORY

COMMITTEE: SIRADA JARUTAKANONT, Ph.D. 2022.

The objective of this research is to study the presentation of key audit matters
(KAMSs) in auditors' reports and to study the relationship between investor reaction to the
communication of key audit matters in the auditor's reports. The samples used in the study are
listed companies on the Stock Exchange of Thailand and the Mai Stock Exchange during the
period of year 2016 - 2019. The researcher measures investors’ reaction by abnormal trading
volume and cumulative abnormal returns. The researcher uses descriptive statistics to study the
preliminary characteristics of the samples and employs multiple regression analysis to examine

relationships and research hypotheses.

The results show that the auditor’s reports of the samples show an average of KAMs
is 1.86. Most of them (63%) express KAMs in a descriptive form and the remaining (37%)
present in tabular form. According to hypothesis testing for investors’ reaction to the number of
KAMs and to KAM format, investors’ reaction as measured by abnormal trading volume are
statistically negatively related to the number of KAMSs. But the results do not find the
relationship with the KAM format. However, measuring investors’ reaction by cumulative
abnormal returns, the researcher does not find the relationship between investors’ reaction and the

number of KAMs, and the relationship between the investors’ reaction and the KAM format.
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Unstandardized Standardized Collinearity
Model Coefficients Coefficients Statistics

B Std. Error Beta t p-value  Tolerance  VIF
(Constant) 2.541 0.215 11.826 0.000
KAM Qty -0.074%** 0.016 -0.086  -4.522 0.000 0.866 1.154
KAM Format  0.003 0.031 0.002 0.103 0918 0.842 1.188
Size -0.194** 0.026 -0.182  -7.516 0.000 0.528 1.893
ROA -0.931** 0.152 -0.119  -6.108 0.000 0.819 1.221
MB -0.010** 0.004 -0.043  -2.317 0.021 0.922 1.085
LEV -0.467** 0.071 -0.140  -6.545 0.000 0.683  1.465
Class -0.674%* 0.039 -0.352  -17.283 0.000 0.751  1.332
Filing_Delay 0.004 0.002 0.030 1.624 0.105 0.892 1.121
Growth -0.000 0.000 -0.003  -0.163 0.870 0.968 1.033
Audit firm 0.090%** 0.033 0.055 2.736 0.006 0.769  1.301

Model Summary :  Adjusted R Square 0.157

Durbin-Watson 1.979
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p-value 0.000
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