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TITITYA KOONKAW: The Relationship between Diversification and Firm

performance. ADVISORY COMMITTEE: KAROON SUKSONGHONG 2017

The research purposes were to study the relationship between
diversification, the capital structure and the performance of the listed companies in the Stock
Exchange of Thailand (SET 100) . The data colleting retained for the past five years during 2012-
2017 with 58 companies and 290 data. The samples used in this study have been tested in
diversification, the capital structure related to the performance or not to selected samples. The
data analyzed in this research was Econometric program; analyze panel data by Fixed Effects

method.

The research showed that the capital structure has a significant negative
relationship with operating performance and diversification both related and a non-related
business has no significant relationship with operating performance. Due to the relative
distribution of investment, it does not affect the results of operations. Also the diversification into
non-related businesses can improve the business, but may not reflect Tobin's Q. This research
also found that control variables were cash flows, which were correlated in line with operating

performance significantly.
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